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India’s economy is on the rise, with a
rapidly growing middle class driving growth.
Supported by the world’s largest workforce
and underpinned by ongoing financial reforms,
its accelerating economy is projected to soon
rival the U.S. and China as the world’s largest

— making India a compelling destination for
Canadian investors.



The world’s third-largest
economy by 2050'

India’s growth has been outpacing almost any other country in the world, with the Indian

middle class expected to swell to half a billion people.

In fact, India’s annual gross domestic product (GDP) could be 11 times larger by 2050, making it
the world’s third-largest economy after China and the United States.

Average estimated GDP growth per year: 2016 to 2050
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'Source: PWC report, “The World in 2050”, GDP based on Market Exchange Rate



The three main drivers
of India’s growth

1. Favourable demographics — the world’s largest workforce

By 2050, India is anticipated to have the largest workforce in the world with 926 million people’.
This will dramatically increase consumption and personal wealth. Moreover, as India grows

richer, it will attract foreign capital and increasingly generate opportunities to create wealth.

Working population (age 20-59 years) in 2050

India China Europe us
926 million 610 million 315 million 188 million

)

Source: United Nations



2. Government reforms — opening the door to investors

Since 1991, successive Indian governments have introduced financial reforms, with improved

governance, giving investors increased certainty.

Recent reforms, including the introduction of a GST tax and changes to the bankruptcy

code, have demonstrated the government’s continuing commitment to improving India’s

economic fundamentals and creating a foundation to support the next leg of growth.

Government reforms continue irrespective of political party

1991

Government/Coalition: Indian National
Congress Government initiates Economic
Liberalization policies in India

1998 - 2004

Privatization of under-performing government owned
business including hotels, VSNL*, Maruti Suzuki, and
airports; Began reduction of taxes

An overall fiscal policy aimed at reducing deficits and debt

Introduced 26% foreign ownership in Insurance sector

Until 1997

Drafted policies for reforms in various sectors

201

Introduction of 51% Foreign Direct
Investment in retail sector

2014
Make in India

2015 Financial |.nclu5|on
Clean India

Allowed FDI* up to 49% in insurance sector
Digital India 2016
StartUP India Insolvency and Bankruptcy code passed
2017 Unique Identification Authority of India (UIDAI)

Goods and Services Tax (GST) implemented

Government / Coalition led by

@® Indian National Congress

2019

Tax rate cut
Divestment of SOE (State Owned Enterprise)

Bhartiya Janta Party

Source: Ministry of Statistics, Government of India. * FDI = Foreign Direct Investment; Vishesh Sanchar Nigam Limited (VSNL)



3. Consumption — from cars to travel

India is already one of the fastest-growing consumer markets in the world. In fact, over the

past seven decades domestic consumption has doubled.?

i Fourth largest auto market in 2019
0—0

Four million vehicles sold

Domestic air traffic

Fastest growth in the world, at twice the global rate*

$US 22 billion
@ Spent on overseas tourism in 2018

$US 140 billion

‘ The estimated size of India’s electronic goods industry in 2017

Largest motorcycle market

Twenty million sold'

2nd largest smartphone market

Nearly 124 million phones shipped in 2019

Fourth largest liquefied natural gas importer
India had the third largest incremental growth of any market in 2018

"As at February 2018
"Based on units sold in the fiscal year ended March 2018
3Source: Industry research, ‘The New Indian’ - BCG report, March 2017



Signs of India’s growth:
from governance to innovation

As growth has accelerated, India has seen improvements across the economy from
governance to innovation and competitiveness. (Chart below). In fact, the country’s ranking
in The World Bank’s Ease of Doing Business Survey jumped to 63 in 2019 — the biggest

increase among 190 countries and an indication of the success of government reforms.

Major jump in “Ease of Doing Business” ranking
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Indian equity markets reflect the economy’s strength

Stock markets can reflect a country’s strength, as good companies emerge and individuals
increasingly invest in them. Currently the world’s fifth largest economy, it’s no surprise that

the Indian equity market has steadily increased in size by 17x from 2001 — 2018.

Indian Equity Market Capitalization* (USD bn)
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Source: Bombay Stock Exchange as of March 2018. IMF, 2019.




Indian equities can help enhance diversification

Combining assets with low correlation to each

other can help reduce the overall risk of a India Equities 100

portfolio. For example, Indian equities have Canadian E o
anadian Equities .

a low correlation to both Canadian and U.S. 9

equities, which means adding Indian equities U.S. Equities 0.37

to a portfolio can help enhance diversification.

Source: Bloomberg data, in CAD terms. Table based on 5-year weekly correlation from September 30, 2014 to December 31, 2019. Correlation
is a measure of how securities move in relationship to eachother. Correlation has a value that falls between -1.0 and +1.0. A low or negative
correlation means that the securities do not move in lockstep, helping to enhance diversification.

Adding Indian equities to a portfolio of Canadian equities can
enhance risk-adjusted returns

One way to assess an investment is to analyze how much it returned compared to a
benchmark index or how it can help with diversification. As the chart below shows, over the

long-term when Indian investments were added to a Canadian equity portfolio, it increased

the return potential of the portfolio over the period.

Return potential generated by adding Indian equities to a hypothetical
Canadian equity portfolio (Based on % weightings over 10 years)

@ Sharpe ratio (RHS)
Return (LHS)
7.5

7.0 0.70

6.5

6.0 0.60
100% Canada Add 5% India Add 10% India Add 15% India

Annualized return (%)
()
(on1ea adieys) uinyas paysnipe-ysry

Source: Morningstar Research Inc.; based on the 10-year periods from December 2009 to December 312019. All returns in CS. Canadian equity
portfolio represented by the S&P/TSX Composite Index; Indian equities by the MSCI India Index. For illustrative purposes only. Past performance
is no guarantee of future results. Actual results would have been different. You cannot invest directly in an index. A Sharpe ratio combines a risk
measurement and a return measurement into a single number to determine a fund’s risk-adjusted return. A higher value is better.



Delivering results in India takes
local expertise

While India represents an exciting long-term opportunity, it is critical to work with the right
investment partner, one who understands the implications of an evolving world economy,
and also understands the fine nuances of the local market and is able to unearth the right

investment opportunities.

That’s why Sun Life Global Investments has partnered with
Aditya Birla Sun Life AMC Limited:

&2

1994 $34.5 Bn. 4th #1

year founded (USS) in assets under largest asset fixed income
management® management company manager in India
in India’

The Birla team has extensive experience managing assets on the ground in India with an

international presence in Dubai, Singapore and Mauritius.

%Based on assets as at December 31, 2019.
"Source: Association of Mutual Funds of India, September 30, 2018.



Access the India opportunity

Sun Life Global Investments offers a range of investment options that provide access to the

India opportunity, each with a different focus and varying levels of risk.

Sun Life Excel
New India Leaders Fund

Return potential

e Concentrated exposure to
Indian equities
o Primarily small- and mid-cap stocks
e Bottom-up stock picking
e Approximately 30-40 securities

v

Sun Life Excel
India Fund

« Diversified exposure to
Indian equities
o Primarily large- and mid-cap stocks
« Canada’s longest-running
> India-focused mutual fund®

Sun Life Excel e Typically 45-60 securities
India Balanced Fund

«  Mix of stocks and bonds
o 50-75% equity, 50-25% fixed income
o Equity: All-sizes; large-cap bias

o Fixed income: Sovereign,
quasi-sovereign and corporate bonds
in India

Expected risk

64

Speak to your financial advisor
to discover the right option for you.

VY

8Series A. Launched on April 14,1998 by Aditya Birla Sun Life AMC.



llluminating a brighter world of investments

Sun Life Global Investments offers Canadians a diverse lineup of mutual funds and innovative portfolio solutions,
empowering them to pursue their financial goals at every life stage. We bring together the strength of one of
Canada’s most trusted names in financial services with some of the best asset managers from around the world to
deliver a truly global investment platform.

&/ @SLGI_Canada & 1.877.344.1434 & sunlifeglobalinvestments.com

Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read the prospectus
before investing. Mutual funds are not guaranteed, their values change frequently and past performance may not be repeated. Investors should
consult with professional advisors before acting on any information contained in this brochure.

All trademarks published in this document are those of their respective owners. Used with permission.
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810-4984-04-20 © Sun Life Global Investments (Canada) Inc., 2020. Sun Life Global Investments (Canada) Inc. is a member of the Sun Life group
of companies. Aditya Birla Sun Life Asset Management Company Ltd. (ABSLAMC) is a joint venture between the
Aditya Birla Group and Sun Life Inc.


http://sunlifeglobalinvestments.com
http://twitter.com/SLGI_Canada
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